Banshi Jain ¢ Associates

Chartered Accountants
Date : 27 July 2023

To,

The Board of Directors,

Vishnu Prakash R Punglia Limited

Unit No. 3, 5" Floor, B-wing,

Trade Star Premises Co-operative Society Limited,
Village Kondivita, Mathuradas Vasanji Road,
Near Chakala Metro Station, Andheri (East),
Mumbai- 400059

Choice Capital Advisors Private Limited
Sunil Patodia Tower, Plot No. 156-158,
J.B.Nagar, Andheri (East),

Mumbai- 400099

Pantomath Capital Advisors Private Limited

Nucleus House B wing, 5th Floor, Sakivihar Road, Tunga Village,
Raje Shivaji Nagar, Andheri East

Mumbai - 400072

Dear Sirs,

Re: Statement of Special Tax Benefits available to Vishnu Prakash R Punglia Limited (‘The
Company’), and its shareholders under the Indian tax laws.

1. We hereby confirm that the enclosed Annexures, prepared by the Company, provides the
special tax benefits available to the Company and to the shareholders of the Company
under:

o the Income-tax Act, 1961 (the “Act”) as amended by the Finance Act, 2022 i.e.
applicable for the Financial Year 2022-23 relevant to the Assessment Year 2023-24,
as amended and presently in force in India (together, the “Direct Tax Laws”); and

o the Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services
Tax Act, 2017 and applicable State Goods and Services Tax Act, 2017 (“GST
Act”), the Customs Act, 1962 ("Customs Act") and the Customs Tariff Act, 1975
("Tariff Act"), as amended by the Finance Act 2022 applicable for the Financial
Year 2022-23, Foreign Trade Policy 2015-20 as extended till 31.03.2023 vide
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presently in force in India (collectively referred as “Indirect Tax Laws”, and along

with the Direct Tax Laws, the “Tax Laws”).

2. Several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the relevant provisions of the Tax Laws. Hence, the ability of
the Company to derive the tax benefits is dependent upon their fulfilling of such conditions
which, based on business imperatives the Company faces in the future, the Company or its

shareholders may or may not choose to fulfil.

3. The benefits discussed in the enclosed Annexures are not exhaustive and the preparation of
the contents stated in the Annexures is the responsibility of the management of the
Company. We are informed that the Annexures are only intended to provide general
information to the investors and are neither designed nor intended to be a substitute for
professional tax advice. In view of the individual nature of the tax consequences and the
changing tax laws, each investor is advised to consult their own tax consultant with respect
to the specific tax implications arising out of their participation in the proposed initial

public offering of equity shares (the “Proposed TPO”) by the Company.

4. We do not express any opinion or provide any assurance as to whether:
o i) the Company or its shareholders will continue to obtain these benefits in future;
e i) the conditions prescribed for availing the benefits have been / would be met
with; and

e iii) the revenue authorities/courts will concur with the views expressed herein.
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5. The contents of the enclosed Annexures are based on information, explanations and
representations obtained from the Company and on the basis of their understanding of the
business activities and operations of the Company.

6. This Statement is issued solely in connection with the Proposed IPO and is not to be used,

referred to or distributed for any other purpose.

Yours faithfully,

For M/s. Banshi Jain & Associates
Chartered Accountants
Firm Registration No. 100990W

Hemant Malu ., ’_\
Partner

Membership No. 404017

Place: Jodhpu
OchNO Qsﬁoqq:reomzergzsq

CC:

*Crawford Bayley & Co., Advocates & Solicitors,
4 Floor, State Bank Buildings,

N.G.N. Vaidya Marg, Fort,

Mumbai- 400 023

Mabharashtra, India
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ANNEXURE 1

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO VISHNU PRAKASH R
PUNGLIA LIMITED (THE “COMPANY”), AND ITS SHAREHOLDERS UNDER THE
INCOME-TAX ACT, 1961

Outlined below are the special tax benefits available to the Company and its Shareholders under
the Income-tax Act, 1961 (the “*Act”) as amended by the Finance Act, 2022 applicable for the
Financial Year 2022-23 relevant to the Assessment Year 2023-24, as amended and presently in

force in India.

L. Special tax benefits available to the Company

There are no special tax benefits available to the Company.

1. Special tax benefits available to the Shareholders of the Company

There are no special tax benefits available to the Shareholders of the Company for investing in the

shares of the Company.
Notes:

1. This Annexure is as per the Income-tax Act, 1961 as amended by the Finance Act, 2022
read with relevant rules, circulars and notifications applicable for the Financial Year 2022-
23 relevant to the Assessment Year 2023-24, presently in force in India.

2. This Annexure covers only certain relevant direct tax law benefits and does not cover any
indirect tax law benefits or benefit under any other law.

3. Several of these benefits are dependent on the Company or its shareholders fulfilling the
conditions prescribed under the relevant tax laws.

4. As per section 1 15BAA of the Act, the Company has an option to pay income tax in respect
of its total income at a concessional tax rate of 25.168% (including applicable surcharge
and cess) subject to satisfaction of certain conditions with effect from Financial Year 2019-
20 (i.e. Assessment Year 2020-21). The Company has adopted the said tax rate with effect
from Financial Year 2019-20. Such option once exercised shall apply to subsequent
assessment years. In such a case, the Company may not be allowed to claim any of the

following deductions/exemptions:




i) Deduction under the provisions of section 10AA (deduction for units in Special

Economic Zone.

ii) Deduction under clause (iia) of sub-section (1) of section 32 (Additional

depreciation).

iii) Deduction under section 32AD or section 33AB or section 33ABA (Investment

allowance in backward areas, Investment deposit account, site restoration fund)

iv) Deduction under sub-clause (ii) or sub-clause (iia) or sub-clause (iii) of sub-
section (1) or sub section (2AA) or sub-section (2AB) of section 35 (Expenditure on

scientific research)

v) Deduction under section 35AD or section 35CCC (Deduction for specified

business agricultural extension project)
vi) Deduction under section 35CCD (Expenditure on skill development)

vii) Deduction under any provisions of Chapter VI-A other than the provisions of

section 80JJAA or Section 80M

viii) No set off of any loss carried forward or depreciation from any earlier

assessment year, if such loss or

depreciation is attributable to any of the deductions referred from clause i) to vii)

above.

ix) No set off of any loss or allowance for unabsorbed depreciation deemed so
under section 72A, if such loss or depreciation is attributable to any of the

deductions referred from clause i) to vii) above

5. Further, it was clarified by the Central Board of Direct Taxes vide Circular No. 29/ 2019
dated 02 October 2019 that if the Company opts for concessional income tax rate under
section 115BAA, the provisions of section 115JB regarding Minimum Alternate Tax
(MAT) are not applicable. Further, such Company will not be entitled to claim tax credit
relating to MAT.




6. This Annexure is intended only to provide general information to the investors and is
neither designed nor intended to be a substitute for professional tax advice. In view of the
individual nature of tax consequences, each investor is advised to consult his/her own tax
advisor with respect to specific tax arising out of their participation in the Proposed IPO.

7. Inrespect of non-residents, the tax rates and consequent taxation mentioned above will be
further subject to any benefits available under the relevant Double Tax Avoidance
Agreement(s), if any, between India and the country in which the non-resident has fiscal
domicile.

8. No assurance is provided that the revenue authorities/courts will concur with the views
expressed herein. Our views are based on the existing provisions of law and its
interpretation, which are subject to changes from time to time. We do not assume

responsibility to update the views consequent to such changes.

For, Vishnu Prakash R Punglia Limited

Dirgetor /é/‘ 7 \'/O

DIN: 02162190 Chief Financial Officer

Place: Jodhpur Place: Jodhpur

Date: 27" July 2023 Date: 27" July 2023
At i

d'/- \

1006320




ANNEXURE 2

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO VISHNU PRAKASH R
PUNGLIA LIMITED (THE “COMPANY”), AND ITS SHAREHOLDERS UNDER THE
APPLICABLE LAWS IN INDIA - INDIRECT TAXES

Outlined below are the special tax benefits available to the Company and its Sharcholders under
Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017 and
applicable State Goods and Services Tax Act, 2017 (“GST Acts™). the Customs Act, 1962
(“Customs Act™) and the Customs Tarift Act, 1975 (“Tariff Act”), as amended by the Finance Act
2022 applicable for the Financial Year 2022-23, (unless otherwise specified), read with Rules,

Circulars, and Notifications each as amended and presently in force in India.
Special tax benefits available to the Company

There are no special indirect tax benefits available to the Company.

Special tax benefits available to the Shareholders of the Company

There are no special indirect tax benefits available to the shareholders for investing in the shares of

the Company.
Notes:

1. This Annexure sets out the only the special tax benefits available to the Company and its
Shareholders under Central Goods and Services Tax Act, 2017 / the Integrated Goods and
Services Tax Act, 2017 and applicable State Goods and Services Tax Act, 2017 (*GST
Acts™), the Customs Act, 1962 (“Customs Act”) and the Customs Tariff Act, 1975
(“Tariff Act™), as amended by the Finance Act 2022 applicable for the Financial Year
2022-23, read with Rules, Circulars, and Notifications each as amended and presently in
force in India.

2. This Annexure is only intended to provide general information to the investors and is
neither designed nor intended to be a substitute for professional tax advice. In view of the
individual nature of the tax consequences, the changing tax laws, each investor is advised to
consult his or her own tax consultant with respect to the specific tax implications arising out

of their participation in the Proposed IPO.




3. This annexure covers only indirect tax laws benefits and does not cover any special tax
benefits under Direct Tax Laws or benefit under any other law.

4. This statement is based upon the provisions of the specified Indirect tax laws, and judicial
interpretation thereof prevailing in the country, as on the date of this Annexure.

5. No assurance is given that the revenue authorities/courts will concur with the views
expressed herein. Our views are based on the existing provisions of law and its
interpretation, which are subject to changes from time to time. We do not assume

responsibility to update the views consequent to such changes.

r Vishnu Prakash R Punglia Limited

= A

irector e
DIN: 02162190 Chief Financial Officer
Place: Jodhpur Place: Jodhpur

Date: 27" July 2023 Date: 27t July 2023




